DECLARATION TO THE GENERAL COUNCIL OF WARC

By the leadership of WARC member churches in Cameroon: the Presbyterian Church in Cameroon (PCC), the Eglise Presbytérienne Camerounaise (EPC), the Eglise Evangélique du Cameroun (EEC) and the Eglise Protestante Africaine (EPA), in collaboration with the Network for the Fight Against Hunger in Cameroon (RELUFA)
, on the current trends of extractive industries in Central Africa.

Central Africa is a true global reserve of resources, with its enormous assets in oil and other minerals, and the wealth of its tropical rainforest. Paradoxically, far from contributing to the amelioration of living conditions for the region’s populations, the exploitation of these natural resources rather has resulted in an increase of their poverty level.

Developed by an international consortium made up of Exxon, Chevron and Petronas, the Chad Cameroon Oil and Pipeline Project is the largest private investment in Africa with a total cost of US $3.7 billion. The World Bank’s support for this project in the form of a restricted loan and above all of a “political risk assurance”, has been sharply criticized by organizations of civil society, who considered that World bank funds should be invested in activities that are directly geared towards the fight against poverty. The Chad Cameroon Oil and Pipeline Project exemplifies broken promises, disrupted communities and displaced wealth by extractive industries
.
Construction and Impact

Throughout the construction phase of the pipeline, several problems were identified by the International Advisory Group, the External Compliance Monitoring Group
 and civil groups in Cameroon and Chad
. Some of these problems have been documented and formed the subject of two complaints that were filed with the World Bank’s Inspection Panel in the years 2000 and 2002. Among others, the affected communities deplored
:

· The destruction of their environment caused by the construction works

· The lack of or insufficient compensations for destroyed crops, houses and other property, lost livelihoods and displaced families 
· The insufficient mitigation measures for vulnerable indigenous people groups (pygmies)

· The pollution of water sources, giving rise to numerous accounts of illnesses among the populations
· The spread of STD and HIV/AIDS at the worksites and in the surrounding villages
· The violations of workers’ rights, notably the absence of social security registration and wrongful dismissals
Revenues and Living Standards

Precedents observed in other African oil exporting countries indicate that oil development is not a vehicle for development and poverty alleviation:

· Other less developed countries dependant on oil exports have seen the living standards of their populations drop dramatically, a phenomena know as “the resource curse”

· Between 1970-1993, countries that are resource poor (without petroleum) grew four times more rapidly than resource rich countries (with petroleum), despite the fact that they had half the savings

· The exploitation of oil reserves is an important factor in conflicts, whether incited or aggravated by the gap between expectations created by oil riches and the persistence of the population’s poverty (the paradox of plenty)
. On the continent it has generally also translated in an upsurge of corruption, human rights violations and breaching of the peace (Nigeria, Gabon, Angola and Congo Brazzaville). As a result the human development index of certain African oil producing countries is lower than that of non-oil producing countries (for example Nigeria et Kenya).
Petroleum Dependence

Oil revenues tend to build imbalanced national economies:

· The dream of oil prosperity leads the States and the populations to abandon most of their pre-existing economic activities, which makes their economies increasingly dependent on petrodollars. As a result, the Gross National Product of oil producing countries in Central Africa depends largely on natural resources, the exploitation of which is mostly controlled by multinational companies. 

· As oil reserves deplete, States are tempted to respond by intensifying explorations for new reserves rather than investing in other sectors of their economies. 
Ambiguity and corruption

· Information relating to oil is generally confidential. Consequently, it is difficult to know the reserve- and production volumes

· The public is not aware of the selection criteria for beneficiaries of exploration- and development contracts or of the financial clauses in the oil contracts

· Closed deals between oil companies and African States contain often confidentiality clauses that are binding for the two parties, and restrict the publication of details on the financial arrangements in the contracts, and on the methods for their enforcement

· The management of oil revenues is far from transparent. Only at the time of the lawsuit against Elf in France could citizens of some oil-producing countries learn about the large-scale misappropriation of funds surrounding the oil revenues of their countries

Keys to Transformation 

The presence of natural resources should cease being a curse for the African peoples. The conditions and methods for the exploitation of these resources should urgently and radically be modified to significantly reduce their negative impact on the communities in the vicinity, and to make sure that the wealth produced by these resources will make an effective contribution to the fight against poverty.
A CALL TO ACTION

We, Cameroonian member churches of the World Alliance of Reformed Churches, brought together by the Network for the Fight Against Hunger in Cameroon (RELUFA) to discern our role in the face of rising economic injustice and increasing ecological destruction in Cameroon and other countries in Central Africa, refuse to remain deaf to the appeals and cries of our people. Convinced that joint strategies within the larger global Christian community are needed to curb economic injustice and environmental degradation in our region, we invite all our sister churches in Cameroon, in Central Africa and throughout the world to join efforts to curb the current threats posed by the destructive practices of the extractive industries. 

Our conviction is rooted in the following statement by WARC:

-From the 1997 General Council’s call for a church process:

”We are challenged by the cry of the people who suffer and by the groaning of creation.” 

”We Christians of Reformed churches are aware of our complicity in an economic order that is unfair and oppressive, leading to the misery and death of many people. We participate in attitudes and practices, which erode the foundations of the earth's livelihood. We want to affirm the gift of life. We consider this affirmation of life, commitment to resistance, and struggle for transformation to be an integral part of Reformed faith and confession today.”

“We (…) call for a committed process of progressive recognition, education and confession (a processus confessionis) within all WARC member churches at all levels regarding economic injustice and ecological destruction.”

-From the Declaration of Debrecen, adopted in 1997 by the 37th General Council of WARC:

“We will not exploit and destroy (….) creation. We will be stewards of creation for God.”

“We declare our solidarity with the poor, and with all who are suffering, oppressed, or excluded.”

“We refuse the false assumption that everything, including human beings and their labour, is a commodity and has a price.”

-From the 1997 General Council’s call upon WARC and its member churches:

 “to act in solidarity with the victims of injustice as they struggle to overcome unjust economic powers and destructive ecological activities” (1.d)

“to initiate in cooperation with other Christian world communions and the World Council of Churches a dialogue with the World Bank, the International Monetary Fund (IMF) and World Trade Organization (WTO) with the goal that they review their policies and actions in the light of their adverse effect on the people of developing countries” (2.b.VII).
“to strengthen the cooperation of WARC and its member churches with other networks and partners, such as Christian world communions, the WCC, and other relevant organizations and movements (2.c.i) 

“to join forces with people of other faiths and people of goodwill who are looking toward the same goal.” (2.c.ii)
On the basis these documents, we invite the General Council of WARC and its member churches to take the following actions : 

I. With respect to the Alliance and the individual denominations:

· To support our efforts and those of other sister churches in Central Africa, as we create opportunities to discuss issues of economic injustice and environmental destruction in our region

· To build awareness in their own faith communities about economic and environmental issues involved in the extractive industry sector by organizing forums

· To regularly lift up in sermons and prayers the difficulties experienced by the poor populations in the Central African region

· To express concerns to the respective governments, financial institutions and multinational corporations about the effects of their policies on the population in the Central African region

· To endorse the “Publish what you Pay” and the “Extractive Industries Transparency Initiative” public advocacy campaigns for transparency and fairness in extractive industries, which

· Oblige companies to engage in processes with local communities directly affected by the projects, and reach with them their free prior and informed consent

· Ensure revenue sharing from extractive industry projects with local communities

· Incorporate public health components in all extractive industry projects

· Strengthen environmental and social components in the extractive industry sector

· Urge NGOs to build the capacities of affected communities, and help set up independent grievance mechanisms

· Deny financing of extractive industry projects in countries where conditions of good governance and respect for human rights are not guaranteed

· Integrate human rights and ILO labor standards into the safeguard policies

II. With respect to the World Bank

· To hold the Bank to its commitment to this project, particularly the social and environmental mitigation measures

· To call on the Bank to make public all monitoring reports

· To urge the Bank to adhere to and participate in the "Publish What You Pay" initiative by adopting and enforcing the policies for projects in the extractive industry sector

III. With respect to the international companies involved in extractive industries:

· To demand that they settle all outstanding claims relating to the works for the Chad Cameroon Oil and Pipeline Project

· To urge them to support the international “Publish What You Pay” campaign by publicly disclosing all payments made to African States or to local communities, and to support whenever possible initiatives for the complete publication of the overall revenues in these countries

· To insist that they operate with the same standards abroad as those that are held in their home countries

· To urge them to observe universally accepted human rights as defined in the “Universal Declaration of Human Rights”, particularly on the security of oil installations, treatment of workers and populations, and protection of the environment

IV. With respect to the Northern and other home governments of these companies:

· To call on them to respect human rights, to promote good governance and democracy, and to seek transparent, fair and accountable management of oil revenues in their bilateral relationships with African petro-states

· To call on them to support effective international efforts which seek transparency in oil revenue payments by companies to developing countries

· To encourage them to harmonize environmental and social standards
· To encourage them to help support the ability of governments to manage oil revenues and the ability of civil society organizations to monitor the exploitations and their impact on the development
May God accompany us in this initiative!












Kribi, 15 April 2004

Signed:

Rt. Rev. Nyansako ni Nku





Rev. Emmanuel Mana

Moderator of the Presbyterian Church in Cameroon


Director of the Eglise Protestante Africaine

Rev. Dr. Massi Gams





Rev. Joseph Mfochivé

General Secretary of the Eglise Presbytérienne Camerounaise 
President of the Eglise Evangélique du Cameroun

�RELUFA is a network of ecumenical and secular non-profit organizations, grassroots groups and church related entities, involved in the fight against hunger, poverty and social, economic and environmental injustice in Cameroon. See also � HYPERLINK "http://www.relufa.org" ��www.relufa.org�


� Friends of the Earth (FOEI), the Netherlands/Centre pour l’Environnement et le Développement (CED), Cameroon/Milieudefensie, the Netherlands « Broken Promises, The Chad Cameroon Oil and Pipeline Project ; Profit at Any Cost ? » June 2001


�The full ECMG report can be found at � HYPERLINK "http://www.ifc.org" ��www.ifc.org� and reports of the IAG at � HYPERLINK "http://www.gic-iag.org" ��www.gic-iag.org� 


�Association Tchadienne pour la Promotion et la Défense des Droits de l’Homme, Chad/Centre pour l’Environnement et le Développement, Cameroon/Environmental Defense, USA « The Chad-Cameroon Oil and Pipeline Project : A call for Accountability, June 2002


� FOEI/CED, « Traversing People’s Lives, how the Word Bank finances community disruption in Cameroon », September 2002


� Forest Peoples Project and Planet Survey, March 2001 ; Report in briefings section at � HYPERLINK "http://www.forestpeoples.org" ��www.forestpeoples.org� 


� Catholic Relief Services USA (in collaboration with the Episcopal Conference of Cameroon, the Episcopal Conference of Congo-Brazzaville, the Catholic Justice and Peace Commission of Pointe Noir, and the Association of Episcopal Conferences of Central Africa, ACERAAC), « Bottom of the Barrel, Africa’s Oil Boom and the Poor », June 2003 pp.21-24,  The « Resource curse »or How Oil Dependence Produces Decline ; report can be found � HYPERLINK "http://www.catholicrelief.org/africanoil.cfm" ��www.catholicrelief.org/africanoil.cfm� 


� Richard Auty, « Natural Resources, the State and the Development Strategy », Journal of International Development (9,1997), pp.651-663


� Catholic Relief Services USA, Bottom of the Barrel, Africa’s Oil Boom and the Poor, June 2003, pp. 25-42


� Catholic Relief Services USA« Bottom of the Barrel, Africa’s Boom and the Poor », June 2003 p.21-22
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